
Guidelines for Iowa Cow-Calf Share Lease Applications
And Calculating Iowa Income Tax Credit Amount

Eligibility Requirements:
· Cow-calf lease operation is based in Iowa  year-round 
· Beginning Farmer (BF) provides all labor
· BF must receive at least 33.3% of the calf crop 
· assume 95% calf crop, allowing for 5% in death losses
· Asset Owner (AO) provides all breeding stock and/or semen for the herd

Example
· With 100 cows and 95% crop, the BF gets 33% of calves, or 31.635 calves
· If the BF provides all feed and health expenses for year round care plus the labor, the BF would get 66.6% of calf crop, Asset Owner (AO) would get 33.3% of calves

There will be no other variable factors for the calculation—either 33.3% or 66.6%, based on information provided with application and Cow-Calf Share Lease Contract

Factors to Calculate Tax Credit Amount
Weight:	all calves will be considered at 550 lbs.
Prices: 	FSA prices for 550 lb. feeder steer prices used for their clients’ cash flows
2016 FSA price = $2.10 per lb.
Price will be adjusted each January 1st

Tax credit amount is based on % of calf crop the AO will receive at 17% of AO share of crop.

Information Needed To Calculate Iowa Tax Credit:
· Supplemental Application for Iowa Cow-Calf Share Lease Tax Credit
· Number of cows to share in calf crop
· If BF provides ALL labor and NONE of the feed and health expenses - AO receives 66%
· If BF provides ALL labor and ALL of the feed and health expenses - AO receives 33%

Example of calculations

Example:	100 cows		 = 95 calves to be split, AO receives 66% of calf crop
550 lbs. calves X $2.10 	= $1,155 projected income per calf
X 95 calves =$109,725 	= total gross income from total calf crop
X 66% = $72,418.50 	= AO share if BF does not provide all feed and health expense
X 17% = $12,311.15 	= estimated AO Iowa tax credit amount for 2016

· Alternatively, AO and BF could submit a Beginning Farmer Custom Farming Tax Credit application 
· AO would receive a tax credit equal to 7% of the amount the AO pays the BF for labor and custom feeding.
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Supplemental Application for Iowa Cow-Calf Share Lease Tax Credit
(Items needed in addition to pages 2-4 of application)

Date of Application       

[bookmark: Text2][bookmark: Text3]Beginning date of Share Lease       	Ending date of Share Lease       
(Must be at least a 2-year lease)

[bookmark: Text4]Asset Owner	     

[bookmark: Text5]Beginning Farmer       

[bookmark: Text6][bookmark: _GoBack]County where cow-calf operation is based      

[bookmark: Text7]     	Total number of cows to share calf crop (death loss will be based on 5% of total cows)

[bookmark: Text8]     	Number acres in pasture OR describe confinement facilities used

[bookmark: Text9]     


Indicate which ONE of the following will be the basis of your cow-calf share lease

[bookmark: Text10]      BF will provide ALL labor and NONE of feed and health expenses (AO will receive 66%)

[bookmark: Text11]      BF will provide ALL labor and ALL of the feed and health expenses (AO will receive 33%)


Explain other factors/details of this cow-calf share lease 

[bookmark: Text12]     
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